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ORISSA INDUSTRIAL POLICY 
- An analysis with reference to the brick sector 

 

Introduction 
Orissa has abundant mineral and natural resources. In an attempt to leverage these 
resources, private and public investments of about Rs.4, 000,000 million are being made 
in the states especially in the sectors of steel, power, alumina and aluminum, cement 
and other projects. Orissa has also emerged as a national hub for thermal power with a 
proposed capacity installation of over 20,000 MW in the medium term involving an 
investment of over Rs.800,000 million. 

The Industrial Policy Resolution (IPR) of Orissa 2001 put in place a robust policy 
framework for industrial promotion and investment facilitation in the State, including 
creation of an enabling environment. The Industrial Policy Resolution 2007 aims at 
reinforcing and further expanding this process. The Orissa MSME Development Policy, 
2009, in conjunction with IPR, 2007, is instrumental for entrepreneurship development, 
skill upgradation, providing fiscal incentives and to facilitate smooth investment through 
single window mechanism. 

Policy Clauses 
The industrial policies have been analyzed with the brick sector perspective. The brick 
sector falls under the “Micro and Small Industry” cluster. One of the objectives of the IPR 
in this sector is to maximize linkages between micro, small, medium and large industries 
and make focused efforts for development of ancillary and downstream industries1.  
Among micro enterprises, the focus is on  

 Promoting linkages with micro finance institutions. 

 Product development through design and technology support. 

 Provision of raw material linkages though raw material banks. 

 Market development through focused market access initiatives. 

While the IPR supports industrialization in general, directed efforts are proposed to 
incentivise investment in thrust and priority sectors with a view to maximizing the triple 
objectives of value addition, employment generation and revenue augmentation. Within 
the Priority Sector, the focus is on 

 Leveraging competitive strengths within the State of Orissa 

 Provision of specialized industrial infrastructure requirements 

Apart from IPR, the MSME policy has a provision for reservation of minimum 20% of 
land in all industrial estates, industrial parks, industrial corridors and land banks for 
MSMEs. 10% of land limiting to 200 acres, allotted to large and mega industries is 
earmarked for setting up of ancillary and downstream MSMEs preferably in cluster 
mode. Thrust on promotion of new clusters of ancillary and downstream industries will 
be at industrial hubs such as Kalinganagar, Paradeep, Dhamara, Gopalpur, Angul, 
                                                
1 Downstream Industry means an Industrial undertaking, which is engaged or proposed to be engaged in value addition of 
the intermediate or final produce or waste product of one or more industrial undertakings. 



Orissa Industrial Policy Analysis 

 

                                                                                                                   2 of 2 

Dhenkanal, Sambalpur, Jharsuguda and Keonjhar. Additionally it has scope to 
encourage Banks and Financial Institutions for setting up dedicated branches at 
industrial hubs for exclusive financing of MSME and financing schemes for technical up 
gradation. 

Status 
In the Orissa IPR 2001, the Fly ash & Blast furnace slag based brick industries utilizing a 
minimum of 25% by weight as base raw material fall within the priority sector.  

Refractory brick making units, fly ash brick making, brick making using red mud (waste 
from bauxite processing) and similar industrial wastes are eligible for all fiscal incentives 
as industrial units stated under the IPR. 

Brick-making units except those above shall not be eligible for fiscal incentives as 
industrial units, but shall be eligible for investment facilitation, allotment of land under 
normal rules and recommendations to the financial institutions for term loan and working 
capital and for recommendation, if necessary, to the Power Distribution Corporation. 

Conclusion 
It is observed that the overall policy regime is favourable to the brick sector utilizing 
waste materials to reduce the environmental pollution. Thus:  

 Fly ash units, as priority sector are supported by backward linkages for raw 
material and finance as well as forward linkages on supporting marketing of the 
product. 

 While the traditional brick sector is not eligible for fiscal incentives, exceptions 
have been made for bricks utilizing industrial waste which is also included in the 
thrust area.  

 Both fly ash as well as burnt clay bricks utilizing industrial waste are downstream 
industries, utilizing waste product from power and sponge iron2 industries 
respectively. Thus the policy proposes focused efforts for their development in 
clusters.  

The project clusters in North and Central Orissa e.g. Sundergarh, Sambalpur, 
Jharsuguda, Angul, Dhenkanal, Choudwar are also included as thrust clusters of the 
Industrial Promotion Policy of the Government of Orissa 

Thus the project will focus on implementing the recommendations of the policy in the 
selected clusters and not on modifying the policy statement. 

 

                                                
2 Sponge iron waste is used as internal fuel in red bricks. 


